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Tang must face up to
realities of wine tax

the waylnwhlch it taxes wine, so alco-
holic drinks cease to be ludicrously
expensive.
"~ “"Whereas a bottle of wine is a common
sight on restaurant tables in the world’s

ol I tis time that Hong Kong revamped

great cities, it is not seen as frequently in -

Hong Kong. The reason is the prohibitive

cost. Part of that is down to the way the '

- one ,ﬁfth of ours, is even snatchm

fitting ‘visitor en]oymg a
,al before moving to the

the necessary expertise to take on such a
venture. With the mainland thirsty for fine
wine, a multlbﬂlmn dollar 1ndustry is

' conceivable.

Butas iong as the tax onwine is 80 pér
cent, far greater than that imposed by our
main competitors, Singapore and Japan,
and considerably above what is paid on
the mainland, there is no hope without a
change. Macau, with'a ‘wine levy about

~can. somet]mes be a shock. Those froma  ingthe
wine-prodiicing country such as Australia
or the-US will be left with the impression -

that I-Iong Kong is an expensive city. ’Ihatkl S

-item for a large number of people in the
world’s affluent societies, can readlly glve
that impression to tourists. ;

Given that a fraction of res1dents dnnk .
- wine, it is treated by those who sellitasa -

Tuxury item and they pass that perception
"° on to customers through price. The
nmajority of the wines are not of a high
quality so that they can be kept affordable
to-'as many people as possible.

If the government chooses to tax goods

which are considered luxury and wine is

in that category, then so be it. What is

clear, though, is that there are many more -
reasons for the government to rethink the -

way the tax is’ apphed than to leave the
present system in place.

Projecting a poor image for tounsts is
umber of problems the tax..
- system caus Perhaps the biggest is. that -
issing out on the opportu-
nity to add s1gmﬁcant string to its bow |

justone

i fHongKongls

nal wine trading centre:

There is nothing pie-in-the-sky about .
;such an ambition as Hong Kong has four

- decades of buymg experience, as many

o year§ of stocks ac cumulated overseas and ,

s promotional material, hi
ttle ofmne,aneveryday,‘ wi

“cult to make. Mr Tang
o authonty onthe matter’

'pportumty three times dl-
- lobbying from the local

i usly presented three suggesuons a{
substaxmal tax cut, elimination of the levy )
ora per bottle tax. Implementation of any
would have little effect on the govem—
ment’s revenue,
Much of his difficulty would appear to
bea percewed conflict of interest: thathe
has an extensive fine wine collection, half
in Hong Kong, the rest in Britain. A con-
flict of interest led to the downfall of his
predecessor, Antony Leung Kam-chung.
 Ifthis is the reason Mr Tang is allowing
Hong Kong's wine 1ndustry to remain

stunted, ensuring good wine is not afford-

able and permitting false perceptions of
our image, he should leave decision-mak-

‘ing on'the issue to someone without such
‘aconflict, such as Chief Execuuve Donald
5 ,Tsang Yam-kuen.

Poh’ucs is abo makmg decnslons, not
ignoring them becau  diffi-

someone more
able to get the job done. E



